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E.O. 11652: N/A 
TAGS: ETRD GATT IN 

SUBJ: GATT COUNCIL, MARCH 28: INDIAN WAIVER REQUEST (AUXILIARY 
DUTIES) 

REE: STATE 060730 

1 . BEFORE WE RECEIVED REFTEL, WE HAD ALREADY SEEN NARASIMHAN (WHO 
SEEMS TO BE THE ONLY MAN IN THE GOI THESE DAYS WITH ANY KNOWLEDGE 
OR CONCERN ABOUT GATT) ABOUT THE JUSTIFICATION FOR THE CONTINUATION 
AND ICREASE IN AUXILIARY DUTIES. HE AHD JUST RETURNED EROM ALGEIRS 
NON-ALIGNED CONFERENCE, BUT SAID HE HAD ALREADY FURNISHED INDIAN 
GATT MISSION WITH POSITION FOR DEFENDING EXTENSION OE WAIVER FOR 
AUXILIARY DUTIES. HE SAID IT DREW HEAVILY ON EINANCE MINISTER CHA- 
VAN'S BUDGET SPEECH. WE NOTE THIS SPEECH GAVE OIL PRICE INCREASE AS 
ONLY ONE EECTOR IN INDIA’S CURRENT ECONOMIC DIFFICULTIES. IN FACT, 

CHAV AN'S SPEECH GAVE A STRONG INDICATION THAT IN THE DIFFICULT SEARCH 
FOR REVENUE IN INDIA AT THE MOMENT, HE WOULD HAVE LIKED TO HAVE PUT 
A LOT MORE OF THE BURDEN ON INCREASED CUSTOMS DUTIES, BUT DID SO 
ONLY IN A ’’MARGINAL" WAY BECAUSE IMPORT PRICES WERE ALREADY SO HIGH. 
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2. WE CONSIDER IT UNREALISTIC TO PRESS INDIA EOR A DATE WHEN THE 
AUXILIARY DUTIEES WILL BE ELIMINATED. IT WOULD BE BETTER TO PRESS 
THEM TO CONSOLIDATE THE TARIEFS IN THE SHIETING OVER TO BTN IN A 
WAY THAT WILL MAKE THE WHOLE PACKAGE GATTABLE. 

3. WE REPEAT WHAT WE HAVE SAID SO OETEN. IT ISN'T TARIEF LEVELS THAT 
INHIBIT INDIAN IMPORTS; IT IS ADMINISTRATIVE CONTROLS. WE CONTINUE 
TO RELIEVE THIS IS WHERE OUR PRINCIPAL EIRE SHOULD BE DIRECTED. THE 
ANNUAL IMPORT POLICY TO BE ISSUED ON APRIL 1 IS A CUSTOMARY OCCASION 
TO ADD MORE ITEMS TO THE RESTRICTED IMPORTS LISTS, AND WE ANTICIPATE 
SOME NASTY SHOCKS THIS APRIL 1 - BUT WE WILL BE POWERLESS SINCE 
INIDA IS COVERED BY ITS BLANCE-OE-PAYMENTS WAIVER. 

MOYNIHAN 
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